BANKS

Accounts
Tom is with ADKL Bank. He has a cheque account with a cheque book so he can write cheques. His salary is paid directly into his account. He also has a savings account where he saves money and earns interest. He can transfer money between these two accounts. He can go to bank to do this, but it’s easier to use ADKL’s internet banking service. The bank sends him a statement - a printed list of payments from and to the account, every month. It also shows him the balance for example how much money he has in the account.
Cards
Lisa: Do you have a cash card?

Tom: Yes, I use it to take out or withdraw money from cash machines. I can use the money to pay cash for things in shops.

Lisa: And do you have a credit card like Visa or Mastercard?

Tom: Yes, I do. It has a limit of  3,000 euros – that’s the maximum amount I can spend – but I try to repay what I owe every month. I don’t want to get into debt and owe a lot of money without being able to repay it.
Lisa: I know the problem!
Changing money
Alice is going on holiday to Australia. In order to change or exchange money, she goes to a bank or bureau de change. 

Alice: What’s the currency in Australia?

Bank clerk: It’s the Australian dollar.

Alice: What is the exchange rate? How many Australian dollars are there to the euro?

Bank clerk: There are 1.6 Australian dollars to the euro.
Alice: Do you sell traveller’s cheques? Are they easy to cash in Australia?

Bank clerk: Yes, we sell traveller’s cheques in euros and US dollars. Banks, hotels and restaurants will cash them without any problems.

Alice: How much commission do you charge?

Bank clerk: We charge one per cent commission on banknotes, but for traveller’s cheques, we charge two per cent commission.

Alice: If I have some Australian currency at the end of my holiday, can I change it back into euros?

Bank clerk: Yes, you can change the notes back, but not the coins.

Loans
Lisa: Are you renting or buying your house?

Kim: I’m buying it. I borrowed $200,000 from the bank but it’s difficult to repay the loan. What about you?

Lisa: The bank lent me $175,000 and I have to pay back $700 per month.

Exercises

I Complete the text with words from the box.
take out       owed           debt           limit      credit card   cash machine      cash card

John got his first __________ when he was a student. At that time it had a __________
of  $2,000. When he got his first job, the bank raised the limit to $10,000. John spent too much and got into __________. He couldn’t pay what he __________ every month.

In the end, he paid back the debt, but he doesn’t want another credit card.

Jane withdrew money one day at a __________ with her __________ . Later she looked in her handbag and her card had gone – someone had stolen it. She remembered someone was looking over her shoulder when she was at the cash machine. They used it to __________ all the cash in her cheque account.

II Complete the gaps with the words from the text.
1. If you have a job, you __________ money for the work that you do.
2. When you can look at your account on computer it is called internet __________.

3. You can make payments from your __________.

4. If you don’t spend money, you __________ it.

5. Another name for an account with a chequebook is __________ account.

6. Another expression for take out is __________.

7. If you spend more money than you have you get into __________.
8. Extra money that you get when you save is __________.

9. Mastercard is a type of __________.

10. To move money from one account to another is to __________ it.

11. If you have an account at a bank, you are __________ that bank.
III Choose the correct word to complete each sentence.

1. The bank lent / loan me $150,000 and I repay / repayment $550 a month.

2. I have a loan / lend to buy a car. The repayments / repaid for this are $90 per month.
3. It cost / costs so much to eat out in restaurants! I prefer to eat at home.
4. I get $2,000 a month from my job. I spend $1,800 and save / savings $200.

5. I lent / borrowed from my mother $1,000 to go on a holiday last summer. Then I won some money so I repay / repaid $500.

